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IMPROVING DIVERSIFICATION THROUGH A MULTI-ASSET STRATEGY

As the chart demonstrates it can be difficult to pick which 
asset class will perform best in any given year, after all past 
performance is not a guide to the future. Different asset 
classes are strong at different times and relying on one 
single asset class for returns can increase overall portfolio 
volatility.

For example property was the top performing asset class 
in 2006 where as commodities was one of the poorer 
performing asset classes. In 2007 the situation was 
reversed with commodities as one of the strong performing 
asset classes and property one of the worst.

Investing in a multi-asset portfolio offers broad diversification 
across a wide range of asset classes which can help to 
provide smoother, less volatile returns over the long-term 
than investing in a single asset class and reduce overall 
portfolio risk.

Past performance is not a guide to future performance. 
The value of any investment is not guaranteed and can 
go down as well as up depending on performance. You 
may not get back the amount you invested.

Commodities Property Gilts High Yield Bonds

UK Equities Cash Corporate Bonds World ex UK Equities

Hedge

Highest
Performance

Lowest
Performance

2009200820072006200520042003200220012000

18.9

2.2

1.2

7.1 21.2

10.5 10.5

39.5

18.9

18.1

5.7

5.1

3.1

6.0 3.9

24.9

11.8 9.7

-17.1

-11.0

20.7

6.2

-18.2

-1.9

-1.6

18.8

5.7

4.8

-4.1

11.2

-25.0

-14.0

5.3

-0.9

-27.4

3.6

4.5 -5.54.7

101.7

2010

16.7

14.5

30.1

11.6

11.1

1.0

-1.2

61.6 19.4 12.8

6.6

10.2 9.8

40.4

16.8

30.4

8.8 9.3

-3.6

2.8

10.3

4.1 1.0

20.9

12.8

9.4

22.0

10.3

5.3

-23.0

11.6

7.8

5.3

-13.3

6.9

8.7

-5.9

-22.7

8.6

6.8 0.8 1.9

-25.9

5.9

6.6

7.9

0.7

-29.9-30.1

7.4

2.1 -25.5

14.5

12.5

9.4

8.4

7.2

0.7

21.2

SWIP Fund Management Limited (SWIP FM) is registered in England and Wales, Company No. 406604. Registered Office is at 33 Old Broad Street, London EC2N 1HZ.  
Tel: 0131 655 8500. SWIP FM is a unit trust, OEIC and ISA Manager, authorised and regulated by the Financial Services Authority and is entered on their register under number 122135 
(www.fsa.gov.uk). Scottish Widows Investment Partnership Limited (SWIP) is registered in England and Wales, Company No. 794936. Registered Office is at 33 Old Broad Street, 
London EC2N 1HZ. Tel: 0131 655 8500. SWIP is authorised and regulated by the Financial Services Authority and is entered on their register under number 193707 (www.fsa.gov.uk).

46194 03/11 FP3282

Source: DataStream and Morningstar, total returns in Sterling to 31 December 2010. Past performance is not a guide to future performance.


